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2 Audit Results 

Generally accepted auditing standards (GAAS) require the auditor to ensure that those charged 
with governance receive information regarding the results of the audit that may assist those 
charged with governance in overseeing management’s financial reporting and disclosure process. 
Below we summarize these required communications. 
 
The Auditor’s Responsibility Under Generally Accepted Auditing Standards 

 
We were engaged to conduct an audit of the consolidated and combined financial statements 
as of and for the year ended December 31, 2025 for Goodwill Industries of Northwest 
Ohio, Inc. and Subsidiary and Goodwill Industries Foundation of Northwest Ohio, Inc. (the 
Organization). The financial statements are the responsibility of management. Our audit was 
designed in accordance with GAAS, which provides for reasonable, rather than absolute, 
assurance that the consolidated and combined financial statements are free of material 
misstatement. We have the responsibility to opine on whether the consolidated financial 
statements are fairly stated in accordance with accounting principles generally accepted in 
the United States of America. 
 
As part of our audit, we obtained a sufficient understanding of the internal controls to plan 
our audit, to determine the nature, timing and extent of testing performed and not to provide 
assurance on internal controls. 
 
We have issued our Independent Auditor’s Report reflecting an unmodified opinion for the 
year ended December 31, 2025.  
 
Management’s cooperation was excellent. We received full access to all information that we 
requested while performing our audit, and we acknowledge the full cooperation extended to 
us by all levels of Organization personnel throughout the course of our work.  
 

Significant Accounting Policies 
 

The significant accounting policies used by Goodwill Industries of Northwest Ohio, Inc. and 
Subsidiary and Goodwill Industries Foundation of Northwest Ohio, Inc. are described in the 
notes to the financial statements. No new accounting policies were adopted and the application 
of existing policies was not changed during 2025 unless otherwise discussed below. The 
accounting policies used are appropriate and are in compliance with generally accepted 
accounting principles. 
 
The Organization adopted FASB issued ASU 2025-05, Measurement of Credit Losses for 
Accounts Receivable and Contract Assets, which amends ASC 326-20 to provide a practical 
expedient and an accounting policy election related to the estimation of expected credit losses 
for current accounts receivable and current contract assets that arise from transactions 
accounted for under ASC 606. The Organization elected to early adopt the practical expedient 
and accounting policy election, which did not have a material effect to the accompanying 
financial statements.  
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Management Judgments and Accounting Estimates 
 
The preparation of consolidated and combined financial statements requires the use of 
accounting estimates. Certain estimates are particularly sensitive due to their significance to 
the statements and the possibility that future events may differ significantly from 
management’s expectations. The accounting estimates made by management for the 
preparation of the consolidated and combined financial statements for the year ended 
December 31, 2025 were determined to be appropriate under generally accepted accounting 
principles. The following are the identifiable estimates in the consolidated and combined 
financial statements: 

 
1. Valuation of inventory 

 
2. Estimated useful lives of depreciable assets and depreciation expense 

 
3. Valuation of investments 

 
4. Right-of-use assets and lease liabilities 

 
5. Valuation of donated goods 

 
6. Allocation of functional expenses 

 
Management did not make any significant changes to the processes or significant assumptions 
used to develop the significant accounting estimates in 2025. 
 

Significant Unusual Transactions 
 
The methods used to account for significant unusual transactions, those transactions that are 
outside the normal course of business or that otherwise are unusual based due to their timing, 
size or nature are considered appropriate. There were no significant unusual transactions 
during the year ended December 31, 2025. 

 
Financial Statement Disclosures 

 
The overall goal of the disclosures in the consolidated and combined financial statements is 
to provide relevant information to the reader in as neutral, concise, consistent and clear a 
manner as possible while also complying with the disclosure requirements of generally 
accepted accounting principles. In addition, the disclosures made also require judgment due 
to the potential sensitive nature of certain items. The disclosures made in the consolidated 
and combined financial statements for the year ended December 31, 2025 were determined 
to be appropriate and in compliance with generally accepted accounting principles. 
 

Unrecorded Audit Differences  
 
There were no unrecorded audit differences noted during the December 31, 2025 audit. 
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Audit Adjustments 
 
A summary of audit adjustments noted during the December 31, 2025 audit is attached to 
this report. 
 

Significant Changes to Planned Audit Strategy or Significant Risks Initially Identified 
 
There were no significant changes to the planned audit strategy or significant risks initially 
identified and previously communicated to those charged with governance as part of our Audit 
Planning Communications. 
 

Significant Difficulties Encountered in Performing the Audit 
 
We encountered no major difficulties in working with any Organization personnel while 
performing and completing our audit. Further, we encountered no difficulties of any other 
nature in completing our audit.  
 

Disagreements with Management 
 
We had no disagreements with management. 
 

Representations the Auditor is Requesting from Management 
 
See the attached copy of the management representation letter.  
 

Irregularities and Illegal Acts 
 
No such items were noted during the completion of our audit. 
 

Significant Findings and Issues Involving Related Parties 
 
We have evaluated whether the identified related party relationships and transactions have 
been appropriately identified, accounted for, and disclosed and whether the effects of the 
related party relationships and transactions, based on the audit evidence obtained, prevent 
the consolidated and combined financial statements from achieving fair presentation. 

 
Consultation with Other Accountants 

 
We are not aware of management consulting with other independent accountants. Nor are we 
aware of opinions obtained by management from other independent public accountants on 
the application of generally accepted accounting principles. 
 

Difficult or Contentious Matters 
 
There were no difficult or contentious matters that we consulted with others outside the 
engagement team that we reasonably determined to be relevant to those charged with 
governance regarding their oversight of the financial reporting process. 
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Independence 
 
Our engagement letter to you describes our responsibilities in accordance with professional 
standards and certain regulatory authorities with regard to independence and the 
performance of our services. This letter also stipulates the responsibilities of the Organization 
with respect to independence as agreed to by the Organization. Please refer to that letter for 
further information. 
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In planning and performing our audit of the consolidated and combined financial statements of 
Goodwill Industries of Northwest Ohio, Inc. and Subsidiary and Goodwill Industries Foundation of 
Northwest Ohio, Inc. (the Organization) as of and for the year ended December 31, 2025, in 
accordance with auditing standards generally accepted in the United States of America, we 
considered the Organization's internal controls over financial reporting (internal controls) as a basis 
for designing our auditing procedures for the purpose of expressing our opinion on the consolidated 
and combined financial statements, but not for the purpose of expressing an opinion on the 
effectiveness of the Organization's internal controls. Accordingly, we do not express an opinion on 
the effectiveness of the Organization's internal controls. 
 
Our consideration of internal controls was for the limited purpose described in the preceding 
paragraph and was not designed to identify all deficiencies in internal controls that might be 
significant deficiencies or material weaknesses and therefore, there can be no assurance that all 
deficiencies, significant deficiencies or material weaknesses have been identified. 
 
We are required to communicate, in writing, to those charged with governance all material 
weaknesses and significant deficiencies that have been identified in the Organization’s internal 
controls over financial reporting. The definitions of control deficiency, significant deficiency and 
material weakness are as follows: 

 
In conjunction with our audit of the consolidated and combined financial statements, we noted no 
material weaknesses or significant deficiencies.  

 
 

Category Definition 

Deficiency in Internal 
Control 

A deficiency in internal control exists when the design or operation 
of a control does not allow management or employees, in the normal 
course of performing their assigned functions, to prevent, or detect 
and correct misstatements on a timely basis. 

Significant Deficiency 
A deficiency or combination of deficiencies in internal control that is 
less severe than a material weakness, yet important enough to 
merit attention by those charged with governance. 

Material Weakness 

A deficiency or combination of deficiencies in internal control, such 
that there is a reasonable possibility that a material misstatement 
of the Organization’s financial statements will not be prevented, or 
detected and corrected on a timely basis. 
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Future Reporting Considerations 
 

The accounting and financial reporting landscape continues to evolve as evidenced through 
recently issued standards and ongoing projects by the Financial Accounting Standards Board. 
Based upon our assessment, we did not identify any changes in accounting and regulatory 
guidance effective for the Organization in future years at this time. 
 
This communication is intended solely for the information and use of those charged with governance 
and, if appropriate, management, and is not intended to be and should not be used by anyone 
other than these specified parties. 
 

* * * * * 
 
We are pleased to have the opportunity to provide services to Goodwill Industries of Northwest 
Ohio, Inc. and Subsidiary and Goodwill Industries Foundation of Northwest Ohio, Inc. and wish to 
extend our appreciation to Kellie Schlachter and her staff for their assistance during our audit. 
 
Please contact Bret Clark at 567-833-8007 or Maysoon Abusoud at 567-833-8009 if you have any 
questions or if we can assist you in any way. 
 
 
 
 
 
Sylvania, Ohio 
June 8, 2026 



Goodwill Industries of Northwestern Ohio, Inc. RJE
Year End: December 31, 2025 Preparer Reviewed by Partner Review
Reclassifying Journal Entries AM 4/3/2026 MA 4/8/2026
Date:  1/1/2025  To  12/31/2025 QC Review Manager Review

Number Date Name Account No Reference Debit Credit Net Income (Loss) Amount Chg Recurrence Misstatement

Net Income (Loss) Before Adjustments 1,999,463.00

3 12/31/2025 LONG TERM DEBT : Citizen Bank-M 2279 GOODWILL 143,454.00
3 12/31/2025 Current Portion of LTD 221.0 GOODWILL 143,454.00

To reclass current portion of
notes payable

143,454.00 143,454.00 1,999,463.00 0.00

8 12/31/2025 FOUNDATION INVESTMENT : Cash 1031 FOUNDATION 39,654.00
8 12/31/2025 INVESTMENTS : Cash - Sweep Acco1030-000 FOUNDATION 39,654.00

TO reclass bank sweep accounts out
of investments and into cash

39,654.00 39,654.00 1,999,463.00 0.00

9 12/31/2025 ENDOWMENT : PNC Endowment A 1118 GOODWILL 60,412.00
9 12/31/2025 ENDOWMENT : PNC Endowment B 1119 GOODWILL 8,059.00
9 12/31/2025 INVESTMENTS : Cash - Sweep Acco1033-000 GOODWILL 8,059.00
9 12/31/2025 INVESTMENTS : Cash - Sweep Acco1033-000 GOODWILL 60,412.00

TO reclass bank sweep accounts out
of investments and into cash

68,471.00 68,471.00 1,999,463.00 0.00

10 12/31/2025 INTEREST / DIVIDEND : Interest Inco4587-22 GOODWILL 32,639.00
10 12/31/2025 Re-class Investment Fees INVFEES GOODWILL 32,639.00

To reclass investment fees.

32,639.00 32,639.00 1,999,463.00 0.00

284,218.00 284,218.00 1,999,463.00 0.00

6/18/2026
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Goodwill Industries of Northwestern Ohio, Inc. AJE
Year End: December 31, 2025 Preparer Reviewed by Partner Review
Adjusting Journal Entries AM 4/3/2026 MA 4/8/2026
Date:  1/1/2025  To  12/31/2025 QC Review Manager Review

Number Date Name Account No Reference Debit Credit Net Income (Loss) Amount Chg Recurrence Misstatement

Net Income (Loss) Before Adjustments 1,925,048.00

1 12/31/2025 Construction in Process CIP GOODWILL
1 12/31/2025 OTHER CURRENT ASSETS : Prepaid Other 1105 GOODWILL 11,752.00
1 12/31/2025 LAND, BUILDING, EQUIPMENT : Building Improvements 1133 GOODWILL 235.00
1 12/31/2025 LAND, BUILDING, EQUIPMENT : Building Improvements 1133 GOODWILL 3,926.00
1 12/31/2025 LAND, BUILDING, EQUIPMENT : Leases-Operating 1134 GOODWILL 93,734.00
1 12/31/2025 LAND, BUILDING, EQUIPMENT : Leases-Operating 1134 GOODWILL 49,725.00
1 12/31/2025 LAND, BUILDING, EQUIPMENT : Lease Improvements 1135 GOODWILL 4,120.00
1 12/31/2025 LAND, BUILDING, EQUIPMENT : Computer Equipment 1137 GOODWILL 900.00
1 12/31/2025 LAND, BUILDING, EQUIPMENT : Machinery & Equipmen 1141 GOODWILL 2,605.00
1 12/31/2025 LAND, BUILDING, EQUIPMENT : Vehicles & Trailors 1150 GOODWILL 3,164.00
1 12/31/2025 ACCRUALS : Lease Clearing Account 2203 GOODWILL 52,650.00
1 12/31/2025 UNRESTRICTED NET WORTH : Unrestricted Net Worth 3296 GOODWILL 1,138,551.00
1 12/31/2025 UNRESTRICTED NET WORTH : Unrestricted Net Worth 3296 GOODWILL 47,466.00
1 12/31/2025 UNRESTRICTED NET WORTH : Unrestricted Net Worth 3296 GOODWILL 2,925.00
1 12/31/2025 Donated Goods Inventory 086-1 GOODWILL 1,305,645.00
1 12/31/2025 Donated Goods Inventory 086-1 GOODWILL 164,173.00
1 12/31/2025 Donated Goods Inventory 086-1 GOODWILL 47,466.00
1 12/31/2025 ACCUMULATED DEPRECIATION : Accumulated Deprec 1190-0-329 GOODWILL 4,500.00
1 12/31/2025 ACCRUALS : Short-Term Lease Liab-SHORT-TERM LEA 2204-0-338 GOODWILL 37,805.00
1 12/31/2025 LONG TERM LEASE ACCRUALS : Long-Term Lease Lia 2278-0-338 GOODWILL 57,078.00

To adjust for entries not made by
client from PY and to adjust fixed assets to detail.

1,514,210.00 1,514,210.00 1,925,048.00 0.00

2 12/31/2025 COGS 793-1 GOODWILL  2.10.1.NFP 16,062,265.00
2 12/31/2025 Contribution - Donated Goods DONATED GOODS GOODWILL  2.10.1.NFP 16,062,265.00

To adjust donated goods in kind
and COGS to agree to detail

16,062,265.00 16,062,265.00 1,925,048.00 0.00

4 12/31/2025 Donated Goods Inventory 086-1 GOODWILL  2. F. 01 135,328.00
4 12/31/2025 COGS 793-1 GOODWILL  2. F. 01 135,328.00

To adjust year end inventory
balance to agree to detail

135,328.00 135,328.00 2,060,376.00 135,328.00

5 12/31/2025 OTHER NON-CURRENT ASSETS : Investment 457b 1120 GOODWILL 37,277.00
5 12/31/2025 LONG TERM DEBT : 457b Liability 2254 GOODWILL 37,277.00

To adjust 457b plan to fair market
value.

37,277.00 37,277.00 2,060,376.00 0.00

6 12/31/2025 LAND, BUILDING, EQUIPMENT : Leases-Operating 1134 GOODWILL 53,043.00
6 12/31/2025 RENT : Operating Lease Expense Rent 5814 GOODWILL 59,378.00
6 12/31/2025 INTEREST & FEES : Lease Interest 5919 GOODWILL 206.00

6/18/2026
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Goodwill Industries of Northwestern Ohio, Inc. AJE-1
Year End: December 31, 2025 Preparer Reviewed by Partner Review
Adjusting Journal Entries AM 4/3/2026 MA 4/8/2026
Date:  1/1/2025  To  12/31/2025 QC Review Manager Review

Number Date Name Account No Reference Debit Credit Net Income (Loss) Amount Chg Recurrence Misstatement

6 12/31/2025 TRAVEL / VEHICLE : Lease Amortization vehicle 5867-20 GOODWILL 1,329.00
6 12/31/2025 ACCRUALS : Short-Term Lease Liab-SHORT-TERM LEA 2204-0-338 GOODWILL 13,696.00
6 12/31/2025 LONG TERM LEASE ACCRUALS : Long-Term Lease Lia 2278-0-338 GOODWILL 5,320.00
6 12/31/2025 LONG TERM LEASE ACCRUALS : Long-Term Lease Lia 2278-0-341 GOODWILL 506.00

To adjust ROU asset to detail

66,739.00 66,739.00 1,999,463.00 (60,913.00 )

17,815,819.00 17,815,819.00 1,999,463.00 74,415.00

6/18/2026
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